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DOH/PPA/…CON#1701-003                                                     Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
                                              Outpatient Diagnostic Center 
                                               Magnetic Resonance Imaging 

CERTIFICATE OF NEED 
REVIEWED BY THE DEPARTMENT OF HEALTH 

DIVISION OF POLICY, PLANNING AND ASSESSMENT 
615-741-1954 

 
DATE: April 30, 2018 
  
APPLICANT: Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
 110 St. Blaise Road 

Gallatin, TN 37066 
 

CON# CN1803-014 
CONTACT PERSON: Mark Gaw 

PhyData, LLC 
3024 Business Park Circle 
Gallatin, TN 37072 

  
COST: $6,078,275 
In accordance with Section 68-11-1608(a) of the Tennessee Health Services and Planning Act of 
2002, the Tennessee Department of Health, Division of Policy, Planning, and Assessment, reviewed 
this certificate of need application for financial impact, TennCare participation, compliance with 
Tennessee’s State Health Plan, and verified certain data.  Additional clarification or comment 
relative to the application is provided, as applicable, under the heading “Note to Agency Members.” 
 
SUMMARY:   
The applicant, Middle Tennessee Imaging, LLC (MTI) d/b/a Premier Radiology, an existing 
Outpatient Diagnostic Center (ODC) provider, seeks Certificate of Need (CON) approval for the 
establishment of a new ODC, the initiation of magnetic resonance imaging (MRI), and the 
acquisition of a fixed 1.5T MRI unit at a new building under construction located at 110 St. Blaise 
Road, Gallatin, TN 37066 (Sumner County).  
 
Middle Tennessee Imaging, LLC d/b/a Premier Radiology is a joint venture between Saint Thomas 
Health (53.86%), NOL, LLC (42.15%), and Murfreesboro Imaging Partners (3.99) and was created 
to own and operate outpatient diagnostic centers. MTI is managed by Phydata, LLC. 
  
The project will be funded by a loan from Pinnacle Bank in Nashville, TN. 
 

GENERAL CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all of the general criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 
NEED: 
The applicant declares the service area to be nine zip codes, 37022, 37031, 37048, 37066, 37075, 
37077, 37119, 37148, 37186, located in Sumner County, TN.   
 

2018-2022 Total Population Projections 
County 2018 2022 % Increase or 

Decrease 
Sumner 184,532 

 
195,970 

 
6.2% 

                    Tennessee Population Projections 2017 Revised UTCBER, Tennessee Department of Health 
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The map below shows the current MTI locations and the proposed location for the new ODC.  The 
applicant provides a travel distance chart in Supplemental 1 of the application. 

 
 
The applicant proposes to establish a new ODC in Sumner County, TN in support of the Saint 
Thomas Medical Partners-Gallatin Care Center.  The project will offer MRI, CAT scan, x-ray, 
mammography, and ultrasound services.   Saint Thomas Health plans to open a new primary care 
center in a newly constructed medical office building, which will also house MTI Gallatin. MTI 
Gallatin will occupy 6,020 SF of rentable space. 
 
The applicant operates 15 diagnostic imaging centers in the middle Tennessee area. The Gallatin 
site was selected to deliver patient care closer to where patients live and in a fast growing area.  
The natural barrier of Old Hickory Lake requires some residents to travel an excessively long 
distance to access imaging services.   
 
The applicant states that in 2017, MTI imaging centers performed 3,462 procedures for patients 
residing in the service area.  MTI plans to redirect these patients to the new Gallatin site, providing 
them convenient and timely access to imaging services. 
 

Residents of Sumner County MRI Destination 
Sumner County 

Residents 
To providers within 

Sumner County 
To providers outside 

Sumner County 
Total 

procedures 
% provided within 

Sumner County 
 8326 8536 16862 49.4% 

 
2014-2016 MRI procedure volumes 

MRI Facility 2014 2015 2016 % change 
Diag. Center at Sumner Station 2106 2254 2029 (3.7)% 
Outpatient Imaging Ctr.  at 
Hendersonville Med Ctr. 

1669 1698 1711 2.5% 

Southern Sports Med. Inst. 638 332 275 (56.9)% 
Sumner Reg. Med. Ctr. 3046 2795 2846 (6.6)% 
TriStar Hendersonville Med. Ctr. 2741 2939 2908 6.1% 
Mobile MRI Services-
Hendersonville 

n/a n/a 1045 n/a 

Portland Diagnostic Center 312 326 336 7.7% 
Source:  HSDA MRI Equipment Registry 7-17-2017 
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2016 MRI Volumes 

MRI Facility Type Fixed Units  Exams Mobile Units  Exams 
Diag. Center at Sumner Station H-Imaging 1 2029   
Outpatient Imaging Ctr.  at 
Hendersonville Med Ctr. 

HODC 1 1711   

Southern Sports Med. Inst. Phy Office 1 275   
Sumner Reg. Med. Ctr. Hospital 1 2864   
TriStar Hendersonville Med. Ctr. Hospital 1 2908   
Mobile MRI Services-
Hendersonville 

Mobile   (1)1 day/week 1045 

Portland Diagnostic Center Mobile   (1)1 day/week 336 
Totals  5 9787  2  1381 
Source:  HSDA MRI Equipment Registry 7-17-2017 
 
There are five fixed MRI units in the service area which averaged 1,957 exams/unit in 2016. 
These five units operated a 53% of the total capacity of 3600 annual procedures. 

 
It should be noted that the MRI at Southern Sports Medicine Institute operated at only 7.6% of the 
3600 total capacity, well below most MRI provider volumes in 2016.  Mobile units were not 
included in the above calculation.   
 
TENNCARE/MEDICARE ACCESS: 
The applicant contracts with four TennCare MCOs and participates in the Medicaid program.  
Medicare provider number 10G706948, Medicaid provider number 3790913. 
 
A Projected Payor Mix chart is located on page 46 of the application.  For year one of the project, 
Gross Operating Revenues from Medicare are estimated at $2,589,809 or 19% of Total Revenues, 
and $612,013 Gross Operating Revenue and 4.5%% of Total Revenue from TennCare/Medicaid. 
 

Project Payor Mix Year One 
Payor Source Projected Gross 

Operating 
Revenue 

% of 
Total 

Medicare/Medicare Managed Care $2,589,809 19% 
TennCare/Medicaid $612,013 4.5% 

Commercial/Other Managed Care $9,681,797 71% 
Self-Pay $267,160 2% 

Charity Care $81,783 .6% 
Other $398,013 2.9% 
Total $13,630,575 100% 

 
ECONOMIC FACTORS/FINANCIAL FEASIBILITY: 
The Department of Health, Division of Policy, Planning, and Assessment have reviewed the Project 
Costs Chart, the Historical Data Chart, and the Projected Data Chart to determine if they are 
mathematically accurate and if the projections are based on the applicant’s anticipated level of 
utilization.  The location of these charts may be found in the following specific locations in the 
Certificate of Need Application or the Supplemental material: 
 
 Project Costs Chart:  The Project Costs Chart is located on page 37 of the application 

outlining a total projected project cost of $6,078,275.  The project includes equipment costs 
of $1,785,042 and leased facility costs of $2,563,248 for 6,020SF of rentable space over a 
ten year term. 
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Historical Data Chart: As a new project, there is no historical data. 
 
Projected Data Chart: The Projected Data Chart is located in Supplemental 1 of the 
application detailing 2,821 MRI scans in year one, and 3,060 scans in year two, with net 
incomes of $(247,165) and $405,155 respectively.  The project is expected to realize a profit 
in its second year of operation. 
 
The Average Gross Charges per MRI exam for years one and two are $2,092 per exam, 
Deductions are $1,577, and an Average Net Operating charge of $515.   This is comparable 
to other providers in the service area. 
   
ODCs are not reimbursed at the higher hospital outpatient department (HOPD) rates, 
resulting in lower patient deductibles and copays in the ODC setting.  

 
CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTHCARE: 
The applicant intends to purchase and decommission the MRI unit located at Southern Sports 
Medical Institute (SSMI), and replace this older unit with a newer unit equipped with advanced 
technology.  The SSMI unit is an extremity only unit, whereas the proposed MTI Gallatin MRI unit 
will be capable to perform most MRI exams.  As a result, there will be no added MRI units to the 
service area and there should be no adverse effect to existing providers of MRI services in the 
service area.  The transfer of the Certificate of Need (CON) from Dr. Gautsch, Southern Sports 
Medicine Institute owner, to MTI was accomplished by the approval of CN1501-002, March 25, 
2015. If this project, CN1803-014, is approved, MTI will surrender CN1501-002.  An executed 
agreement between the applicant and Dr. Gautsch to surrender CN1501-002 upon the 
implementation of this project is included in Attachment A of the application. 
 
The applicant provides a Project Completion Chart on page 55 of the application with a project 
Final Project Report Form submitted in March 2019. 
 
QUALITY STANDARDS: 
The MTI ODC will be licensed by the Tennessee Department of Health.  The CT and MRI units will 
be accredited by the American College of Radiology. As an existing ACR accredited provider, MTI is 
aware of the procedures to obtain licensing and ACR accreditation 
 
 
 

SPECIFIC CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all relevant specific criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 

OUTPATIENT DIAGNOSTIC CENTERS 
 

1. The need for outpatient diagnostic services shall be determined on a county by county basis 
(with data presented for contiguous counties for comparative purposes) and should be 
projected four years into the future using available population figures. 
 

2018-2022 Total Population Projections 
County 2018 2022 % Increase or 

Decrease 
Sumner 184,532 

 
195,970 

 
6.2% 

    Tennessee Population Projections 2017 Revised UTCBER, Tennessee Department of Health 
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2. Approval of additional outpatient diagnostic services will be made only when it is 
demonstrated that existing services in the applicant’s geographical service area are not 
adequate and/or there are special circumstances that require additional services. 

  
 2016 MRI Utilization for Sumner County, TN 

MRI Facility Type Fixed Units  Exams Mobile Units  Exams 
Diag. Center at Sumner Station H-Imaging 1 2029   
Outpatient Imaging Ctr.  at 
Hendersonville Med Ctr. 

HODC 1 1711   

Southern Sports Med. Inst. Phy Office 1 275   
Sumner Reg. Med. Ctr. Hospital 1 2864   
TriStar Hendersonville Med. Ctr. Hospital 1 2908   
Mobile MRI Services-
Hendersonville 

Mobile   (1)1 day/week 1045 

Portland Diagnostic Center Mobile   (1)1 day/week 336 
Totals  5 9787  2  1381 
Source:  HSDA MRI Equipment Registry 7-17-2017 
 

There are five fixed MRI units in the service area which averaged 1,957 exams/unit in 2016. 
These five units operated a 53% of the total capacity of 3600 annual procedures. 
 
It should be noted that the MRI at Southern Sports Medicine Institute operated at only 7.6% 
of the 3600 total capacity, well below most MRI provider volumes in 2016.  Mobile units were 
not included in the above calculation.   
 

3. Any special needs and circumstances: 
 

a. The needs of both medical and outpatient diagnostic facilities and services must be 
analyzed. 
 
There are 2 MRI units operating one day per week each.  The applicant states there are 
four fixed MRI units in the service area, all of which are hospital related. 
 
State reviewing staff noted five MRI units in the service area according to the HSDA 
Equipment Registry. 
 

b. Other special needs and circumstances, which might be pertinent, must be analyzed. 
 

The applicant contends that the service area is in need of an ODC due to rapid 
population growth and increased traffic levels that are compounded by the natural 
geographic barriers created by Old Hickory Lake and the Cumberland River. 

   
 c. The applicant must provide evidence that the proposed diagnostic outpatient services 

will meet the needs of the potential clientele to be served. 
 

1. The applicant must demonstrate how emergencies within the outpatient diagnostic 
facility will be managed in conformity with accepted medical practice. 
 
Applicant states a physician will be present whenever patients are receiving 
diagnostic services.  Technologists will be trained to handle emergency situations.  
A crash cart with appropriate medication will be on site.  A hospital transfer 
agreement with Saint Thomas Health located in Attachments, Tab 11 in the 
application. 
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2. The applicant must establish protocols that will assure that all clinical procedures 
performed are medically necessary and will not unnecessarily duplicate. 
 
The applicant states that as an existing ODC provider, existing policies regarding 
medical necessity and medical appropriateness will be maintained.   

 
 
 
 

STATE HEALTH PLAN 

CERTIFICATE OF NEED STANDARDS AND CRITERIA  

FOR  

MAGNETIC RESONANCE IMAGING SERVICES 
The Health Services and Development Agency (HSDA) may consider the following standards and 
criteria for applications seeking to provide Magnetic Resonance Imaging (MRI) services.  Existing 
providers of MRI services are not affected by these standards and criteria unless they take an 
action that requires a new certificate of need (CON) for MRI services.   

These standards and criteria are effective immediately as of December 21, 2011, the date of 
approval and adoption by the Governor of the State Health Plan changes for 2011.  Applications to 
provide MRI services that were deemed complete by HSDA prior to this date shall be considered 
under the Guidelines for Growth, 2000 Edition.   

Standards and Criteria 

1. Utilization Standards for non-Specialty MRI Units.   

a. An applicant proposing a new non-Specialty stationary MRI service should project 
a minimum of at least 2160 MRI procedures in the first year of service, building to 
a minimum of 2520 procedures per year by the second year of service, and 
building to a minimum of 2880 procedures per year by the third year of service 
and for every year thereafter. 

The applicant projects to perform 2,821 MRI scans in year one, and 3,060 scans in 
year two. 

b. Providers proposing a new non-Specialty mobile MRI service should project a 
minimum of at least 360 mobile MRI procedures in the first year of service per day 
of operation per week, building to an annual minimum of 420 procedures per day 
of operation per week by the second year of service, and building to a minimum of 
480 procedures per day of operation per week by the third year of service and for 
every year thereafter. 

Not applicable 
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c. An exception to the standard number of procedures may occur as new or 
improved technology and equipment or new diagnostic applications for MRI units 
are developed.  An applicant must demonstrate that the proposed unit offers a 
unique and necessary technology for the provision of health care services in the 
Service Area. 

Not applicable 

d. Mobile MRI units shall not be subject to the need standard in paragraph 1 b if 
fewer than 150 days of service per year are provided at a given location.   
However, the applicant must demonstrate that existing services in the applicant’s 
Service Area are not adequate and/or that there are special circumstances that 
require these additional services. 

Not applicable 

e. Hybrid MRI Units.  The HSDA may evaluate a CON application for an MRI “hybrid” 
Unit (an MRI Unit that is combined/utilized with another medical equipment such 
as a megavoltage radiation therapy unit or a positron emission tomography unit) 
based on the primary purposes of the Unit. 

Not applicable 

2. Access to MRI Units.  All applicants for any proposed new MRI Unit should document that 
the proposed location is accessible to approximately 75% of the Service Area’s population.  
Applications that include non-Tennessee counties in their proposed Service Areas should 
provide evidence of the number of existing MRI units that service the non-Tennessee 
counties and the impact on MRI unit utilization in the non-Tennessee counties, including 
the specific location of those units located in the non-Tennessee counties, their utilization 
rates, and their capacity (if that data are available). 

No non-Tennessee counties are included in the service area. 

3. Economic Efficiencies.  All applicants for any proposed new MRI Unit should document that 
alternate shared services and lower cost technology applications have been investigated 
and found less advantageous in terms of accessibility, availability, continuity, cost, and 
quality of care. 

MTI-Gallatin will purchase a refurbished MRI unit equipped with up to date imaging 
technologies.  At a cost of $475,000, this option is less than half the cost of most new 
units. 

4. Need Standard for non-Specialty MRI Units. 

A need likely exists for one additional non-Specialty MRI unit in a Service Area when the 
combined average utilization of existing MRI service providers is at or above 80% of the 
total capacity of 3600 procedures, or 2880 procedures, during the most recent twelve-
month period reflected in the provider medical equipment report maintained by the HSDA.  
The total capacity per MRI unit is based upon the following formula:  
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Stationary MRI Units:  1.20 procedures per hour x twelve hours per day x 5 days per week 
x 50 weeks per year = 3,600 procedures per year 

Mobile MRI Units:  Twelve (12) procedures per day x days per week in operation x 50 
weeks per year.  For each day of operation per week, the optimal efficiency is 480 
procedures per year, or 80 percent of the total capacity of 600 procedures per year. 

2016 MRI Utilization for Sumner County, TN 
MRI Facility Type Fixed Units  Exams Mobile Units  Exams 
Diag. Center at Sumner Station H-Imaging 1 2029   
Outpatient Imaging Ctr.  at 
Hendersonville Med Ctr. 

HODC 1 1711   

Southern Sports Med. Inst. Phy Office 1 275   
Sumner Reg. Med. Ctr. Hospital 1 2864   
TriStar Hendersonville Med. Ctr. Hospital 1 2908   
Mobile MRI Services-
Hendersonville 

Mobile   (1)1 day/week 1045 

Portland Diagnostic Center Mobile   (1)1 day/week 336 
Totals  5 9787  2  1381 
Source:  HSDA MRI Equipment Registry 7-17-2017 
 

There are five fixed MRI units in the service area which averaged 1,957 exams/unit in 2016. 
These five units operated a 53% of total capacity of 3600 annual procedures. 
 
It should be noted that the MRI at Southern Sports Medicine Institute operated at only 7.6% 
of the 3600 total capacity, well below most MRI provider volumes in 2016.  Mobile units were 
not included in the above calculation.   
 

The applicant contends that the proposed MRI at MTI-Gallatin will not add another MRI unit to the 
service area since the applicant will be purchasing and decommissioning the MRI unit at Southern 
Sports Medicine Institute. 
 
 

5. Need Standards for Specialty MRI Units. 

Question 5 in its entirety is not applicable. 
 

a. Dedicated fixed or mobile Breast MRI Unit. An applicant proposing to acquire a 
dedicated fixed or mobile breast MRI unit shall not receive a CON to use the MRI 
unit for non-dedicated purposes and shall demonstrate that annual utilization of 
the proposed MRI unit in the third year of operation is projected to be at least 
1,600 MRI procedures (.80 times the total capacity of 1 procedure per hour times 
40 hours per week times 50 weeks per year), and that: 

 
1. It has an existing and ongoing working relationship with a breast-imaging 

radiologist or radiology proactive group that has experience interpreting breast 
images provided by mammography, ultrasound, and MRI unit equipment, and 
that is trained to interpret images produced by an MRI unit configured 
exclusively for mammographic studies; 
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2. Its existing mammography equipment, breast ultrasound equipment, and the 
proposed dedicated breast MRI unit are in compliance with the federal 
Mammography Quality Standards Act; 

 
3. It is part of or has a formal affiliation with an existing healthcare system that 

provides comprehensive cancer care, including radiation oncology, medical 
oncology, surgical oncology and an established breast cancer treatment 
program that is based in the proposed service area. 

 
4. It has an existing relationship with an established collaborative team for the 

treatment of breast cancer that includes radiologists, pathologists, radiation 
oncologists, hematologist/oncologists, surgeons, obstetricians/gynecologists, 
and primary care providers. 

 

b. Dedicated fixed or mobile Extremity MRI Unit.  An applicant proposing to institute 
a Dedicated fixed or mobile Extremity MRI Unit shall provide documentation of the 
total capacity of the proposed MRI Unit based on the number of days of operation 
each week, the number of days to be operated each year, the number of hours to 
be operated each day, and the average number of MRI procedures the unit is 
capable of performing each hour.  The applicant shall then demonstrate that 
annual utilization of the proposed MRI Unit in the third year of operation is 
reasonably projected to be at least 80 per cent of the total capacity. Non-specialty 
MRI procedures shall not be performed on a Dedicated fixed or mobile Extremity 
MRI Unit and a CON granted for this use should so state on its face. 

 
c. Dedicated fixed or mobile Multi-position MRI Unit.  An applicant proposing to 

institute a Dedicated fixed or mobile Multi-position MRI Unit shall provide 
documentation of the total capacity of the proposed MRI Unit based on the 
number of days of operation each week, the number of days to be operated each 
year, the number of hours to be operated each day, and the average number of 
MRI procedures the unit is capable of performing each hour.  The applicant shall 
then demonstrate that annual utilization of the proposed MRI Unit in the third year 
of operation is reasonably projected to be at least 80 per cent of the total capacity. 
Non-specialty MRI procedures shall not be performed on a Dedicated fixed or 
mobile Multi-position MRI Unit and a CON granted for this use should so state on 
its face. 

 

6. Separate Inventories for Specialty MRI Units and non-Specialty MRI Units.   If data 
availability permits, Breast, Extremity, and Multi-position MRI Units shall not be counted in 
the inventory of non-Specialty fixed or mobile MRI Units, and an inventory for each 
category of Specialty MRI Unit shall be counted and maintained separately.  None of the 
Specialty MRI Units may be replaced with non-Specialty MRI fixed or mobile MRI Units and 
a Certificate of Need granted for any of these Specialty MRI Units shall have included on 
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its face a statement to that effect.  A non-Specialty fixed or mobile MRI Unit for which a 
CON is granted for Specialty MRI Unit purpose use-only shall be counted in the specific 
Specialty MRI Unit inventory and shall also have stated on the face of its Certificate of 
Need that it may not be used for non-Specialty MRI purposes. 

Not applicable.  No specialty or mobile units are included in the applicant’s proposal. 

7. Patient Safety and Quality of Care.  The applicant shall provide evidence that any proposed 
MRI Unit is safe and effective for its proposed use. 

a. The United States Food and Drug Administration (FDA) must certify the proposed MRI 
Unit for clinical use. 

FDA approval letter for the proposed MRI unit is included in Attachment Tab 10 of the 
application. 

b. The applicant should demonstrate that the proposed MRI Procedures will be offered in 
a physical environment that conforms to applicable federal standards, manufacturer’s 
specifications, and licensing agencies’ requirements. 

A letter from the project architect is provided in Attachments, Tab 16 of the 
application. 

c. The applicant should demonstrate how emergencies within the MRI Unit facility will be 
managed in conformity with accepted medical practice. 

Applicant states a physician will be present whenever patients are receiving diagnostic 
services.  Technologists will be trained to handle emergency situations.  A crash cart 
with appropriate medication will be on site.  A hospital transfer agreement with Saint 
Thomas Health is included in Attachments, Tab 11 of the application. 
 

d. The applicant should establish protocols that assure that all MRI Procedures performed 
are medically necessary and will not unnecessarily duplicate other services. 

The applicant states that as an existing ODC provider, existing policies regarding 
medical necessity and medical appropriateness will be maintained.   
 

e. An applicant proposing to acquire any MRI Unit or institute any MRI service, including 
Dedicated Breast and Extremity MRI Units, shall demonstrate that it meets or is 
prepared to meet the staffing recommendations and requirements set forth by the 
American College of Radiology, including staff education and training programs. 

The applicant will seek American College of Radiology accreditation and maintain those 
standards of staffing, as well as staff training and education. 
 

f. All applicants shall commit to obtain accreditation from the Joint Commission, the 
American College of Radiology, or a comparable accreditation authority for MRI within 
two years following operation of the proposed MRI Unit. 

The applicant will seek American College of Radiology accreditation within two years 
and maintain those standards of staffing, as well as staff training and education.  As 
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an existing ACR accredited provider, MTI is aware of the procedures to obtain licensing 
and ACR accreditation. 
 

g. All applicants should seek and document emergency transfer agreements with local 
area hospitals, as appropriate. An applicant’s arrangements with its physician medical 
director must specify that said physician be an active member of the subject transfer 
agreement hospital medical staff. 

Applicant states a physician will be present whenever patients are receiving diagnostic 
services.  Technologists will be trained to handle emergency situations.  A crash cart 
with appropriate medication will be on site.  A hospital transfer agreement with Saint 
Thomas Hospital Rutherford is included in the application. 
 

8. The applicant should provide assurances that it will submit data in a timely fashion as 
requested by the HSDA to maintain the HSDA Equipment Registry.   

The applicant commits to supplying the required HSDA documentation in a timely fashion. 
 

9. In light of Rule 0720-11.01, which lists the factors concerning need on which an 
application may be evaluated, and Principle No. 2 in the State Health Plan, “Every citizen 
should have reasonable access to health care,” the HSDA may decide to give special 
consideration to an applicant: 

 
a. Who is offering the service in a medically underserved area as designated by the 

United States Health Resources and Services Administration; 

The service area is not deemed medically underserved. 

b. Who is a “safety net hospital” or a “children’s hospital” as defined by the Bureau of 
TennCare Essential Access Hospital payment program; or 

Not applicable. 
 

c. Who provides a written commitment of intention to contract with at least one 
TennCare MCO and, if providing adult services, to participate in the Medicare 
program; or 

The applicant contracts with four TennCare MCOs and participates in the Medicaid 
program. 
 

d. Who is proposing to use the MRI unit for patients that typically require longer 
preparation and scanning times (e.g., pediatric, special needs, sedated, and 
contrast agent use patients).  The applicant shall provide in its application 
information supporting the additional time required per scan and the impact on the 
need standard. 

Not applicable. 
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Standards and Criteria Regarding Certificate of Need Applications for Magnetic 
Resonance Imaging Services 

1. Exceptions to Utilization Standards:  Exceptions to the standard number of 
procedures has been retained for new or improved technology and diagnostic applications, 
and for mobile MRI Units in operation fewer than 150 days of service per year.  
Applications for hybrid MRI Units (e.g., MRI Units combined with PET Units or MRT Units) 
may be assessed under the primary use of the hybrid unit. 

 
2. Other Access Issues:  The provision of health care doesn’t recognize state boundaries.  

Accordingly, applicants may include non-Tennessee counties in proposed service areas if 
that data are available. 

 
3. Economic Efficiencies:  To support the goal of reducing health care costs, applicants 

should document that other options have been investigated and found less advantageous. 

 
4. Specialty MRI Units Standards:  Dedicated Breast MRI Units have a proposed total 

capacity estimate of 2,000 procedures per year.  Dedicated Extremity and Dedicated Multi-
position MRI Units do not have a defined estimate; an applicant must demonstrate total 
capacity as well as its estimated annual utilization that, by the third year, will be at least 
80% of total capacity. 

 
5. Inventories:    Given that there are proposed different standards for Specialty and non-

Specialty MRI Units, separate inventories should be maintained.  Additionally, a CON 
granted for the institution of a Specialty MRI Unit should not be permitted to be used for 
non-Specialty MRI purposes; it is recommended that any CON granted for Specialty MRI 
purposes so state on its face. 

 
6. Quality of Care:  Specific staffing, training, and education standards are included to help 

ensure patient safety and quality of care provided.   

 


